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Q. 1)  Outline reasons why a general insurance company may make an accounting loss during
a period when it has been writing profitable business. [4]
Q.2 (i) List three options you may offer under the below:
(a) Household contents insurance (1.5)
(b) Defined benefit pension scheme (1.5)
(i1) Outline the risks granting options could cause for providers? (2
[]
Q. 3)  Outline the reasons for performing an analysis of surplus? [5]
Q.4) (a) Describe the four main accounting concepts that should be followed when
preparing the accounts of an insurance company. 4)
(b) Give two examples of possible conflicts between these concepts (2
[6]
Q.5)  Describe the most important factors to consider when setting the assumptions to be
used for an actuarial task? [6]
Q.6) (a) Outline the criteria that would be used while grouping data for a projection? 4)
(b) State the considerations that should apply when choosing the number of model
points to use in a modeling exercise? 2
[6]
Q.7) A State, which provides free comprehensive healthcare through its own network of
hospitals, has a large private medical insurance market as well. The Government is
contemplating a change in taxation system so that those over age 60 who buy an
individual private medical insurance policy can deduct the premiums they pay from
their income before it is taxed.
Explain the benefits to the State of this proposal and outline potential problems? [8]
Q.8) (a) List the main factors that should be considered when designing or reviewing any
life insurance contract? (6)
(b) Describe the circumstances that would make the main variations found with term
assurance contracts attractive to potential customers? (8)
[14]
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Q.9)

Q. 10)

The pension regulator of a country is considering bringing out new guidelines relating
to Defined benefit pension schemes. The guidelines pertain to the following —

e Limits on exposure to investments in any business or industrial sector

e Limits on exposure to investments in sponsoring employer owned or
controlled entities

e Norms relating to Investments in unquoted domestic companies
e Employer contribution holidays

a) Discuss why in principle the above areas might be of concern to the regulator
b) Describe any specific measures the regulator could introduce to address his

concerns under the new guidelines

A life insurance company currently operating only in its home country using multiple
distribution channels (including the web, plans to sell its products through the internet
overseas.

Describe the possible implications arising from the main sources of risk associated
with this project.

For each source of risk, suggest how the consequences could be mitigated?
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